Smart Ways to
Diversify Your IUL

1. Understand What You're
Diversifying

To diversify well, it helps to understand
how your IUL actually works. It lets your
cash value grow based on market index
performance, but with a safety net. Even if
the market drops, your IUL has a 0% floor

to help protect you from losses (though
fees can still reduce your value in

tough years).

3.Use Your lUL as
Part of a Bigger
Diversification Picture

While it's smart to focus on your IUL, don't
lose sight of the rest of your financial
picture. Your IUL shouldn't be your only
strategy. It should work alongside your
savings, investments, retirement
accounts, and even real estate. This is
where the idea of being your own banker
with UL really comes into play, using your
policy strategically to create liquidity and

flexibility when you need it most.

5. Work with a Professional
to Tailor Your
Diversification Plan

You don't have to figure this out on your
own. IULs are powerful but intricate, and
the right specialist can help you fine-tune
your policy to align with your broader
strategy. A professional can also help you
evaluate which of your current assets
may be underperforming and better
suited for reallocation into an IUL.

2. Diversify Your Index
Strategy Within the Policy

Most modern IULs let you choose from

various crediting options, each linked to
different indexes and strategies. Some
track annual changes in an index, others
use monthly averages, and some are tied
to volatility-controlled indexes. This
flexibility gives you a chance to spread
out your risk, so you're not depending on

just one market condition or approach.

4. Consider Diversifying
Your Loan Strategy

You may already know that you can
access the cash value of your IUL through
policy loans, but did you realize you can
also choose how those loans are
structured? By strategically using different
loan types at different times, you can
diversify how and when you access your
policy's value.
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